








rav DULUTH INTERNATIONAL AIRPORT

Closerto everywhere.

LEGISLATIVE UPDATE

e Congressional Delegation Meeting Recap
e State Senator McEwen Meeting Recap
e Airport Tax Legislation

PRESENTATIONS/TOURS/TRAVEL RECAP

e Hermantown Chamber Luncheon Presentation
e UWS Transportation and Logistics Presentation

Submitted by,

Tom Werner, C.M.
Executive Director

Duluth International Airport 4701 Grinden Drive Phone (218) 727-2968 daa@duluthairport.com
Sky Harbor Airport Duluth, MN 55811 Fax (218) 727-2960 www.duluthairport.com
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*  Operations, and Maintenance: Mr. Papko summarized on the FAA bipartisan infrastructure law
funding; updating Capital Improvement Plan (CIP) for future board approval. Internship program
— overviewed unique program, recently posted an opportunity for a new intern, and have hired
past intern to a full time DAA position; questions followed. Janitorial RFP is another action item
and will be updated under New Business.

=  Sky Harbor — Ms. Kaci Nowicki, SEH, briefed on the building area master plan project progress —
sent interpretation of guidance to Customs and Border Protection (CBP) for their feedback and input;
spoke on next steps.

e Business/Property Development: Ms. Jana Kayser, Business Development Manager, updated on the
Hangar 104 appraisal — have received the document from consulting group; plan to present staff
decision moving forward to the board next month. Preparing a RFQ for airport consulting services to
assist with negotiations and planning for new airline lease and use agreement.

e Financial Update: Ms. Joelle Bodin, Finance & Administration Director, will be on maternity leave
from June through September. She explained planned revisions for the purchasing operating policy
#18; reviewed the ARPA concessionaire relief and concessionaire audit schedule. She presented the
fourth quarter financial presentation.

e Marketing/Communications: Ms. Natalie Peterson, Director of Communications and Marketing,
spoke on the Duluth and St. Louis County at the Capitol Days scheduled for March 9" and 10" and
reviewed the DAA marketing message. Detailed on the TSA pre-check, will be hosting this event the
week of March 14th; questions followed.

e Presentations: Mr. Werner presented the Master Plan to the Duluth Chamber Let’s Do Lunch and
will be presenting to the Hermantown Chamber on February 24%,

e Other: Mr. Werner met with APEX, City of Duluth and Cirrus Aircraft to discuss their expansion
plans; focusing on growth opportunities.

Pres. Fellman thanked everyone for their summary review; questions and discussion followed on several
executive review items. Dir. Maki moved to approve the January 18, 2022 meeting minutes and consent
items. Dir. O’Brien seconded. Roll call, Dir. Anderson, Dir. O’Brien, Dir. Fedora, Dir. Maki and Pres.
Fellman all ayes, motion carried.

CONSENT ITEMS

Operating Cash Disbursement Sheets #2, #3, and #4, 2022. Construction Fund Disbursement Sheet #1,
2022, and Operating ACH Payment Register #2, #3 and #4, 2022.

Letter from Congressman Pete Stauber to U.S. Department of Transportation and the Federal Aviation
Administration regarding the Infrastructure Investment and Jobs Act (IIJA) considerations to funding
rules.

Airport news: The Dallas Morning News (TNS) “American Airlines Cuts Thousands of Flights in March
as Pandemic Hopes Clash with Reality”.

E-mail from Monaco Air Foundation with summary of January 2022 activities.

Duluth International Airport internship informational booklet.

Link for Metropolitan Airports Commission (MAC) minutes -- https:/metroairports.org/Airport-
Authority/Metropolitan-Airports-Commission/Public-Meetings/Board-Meetings.aspx.

Draft December 2021 financial report, January 2022 accounts receivables, and airport statistics.
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OPPORTUNITY FOR PERSONS TO BE HEARD

None.
OLD BUSINESS

None.

NEW BUSINESS

Mr. Werner read an excerpt from an appreciative passenger regarding the first-rate customer service
experience and recommended approval for the incentive award. Dir. O’Brien moved to approve the
resolution for an employee incentive award for the above and beyond customer service to Natalie
Peterson in the amount of $400 pursuant to the Duluth Airport Authority’s Operating Policy #5. Dir.
Fedora seconded. Discussion followed. Roll call —all ayes. Motion carried.

Mr. Papko reviewed the state grant award for the air traffic tower siting study. Questions and discussion
followed. Dir. Maki moved to approve the resolution to accept MnDOT grant award for the Air Traffic

Control Tower (AFTIL) siting study between MnDOT and the Duluth Airport Authority Dir.
O’Brien seconded. Roll call — all ayes. Motion carried.

Mr. Papko briefed background information regarding Hangar 101 and spoke on the environmental
process. He introduced Ms. Kaci Nowicki and Ms. Natalie White, SEH, for further comment. Ms.
Nowicki overviewed background, steps taken, assessments, history research and final evaluations; spoke
on long term potential use and NEPA process. Ms. White summarized and detailed on the environmental
assessment process. Dir. Fedora moved to approve the resolution for Work Order 2022-2 between the
Duluth Airport Authority and Short Elliot Hendrickson, Inc. (SEH, Inc.) for the Hangar 101
environmental assessment. Dir. O’Brien seconded. Roll call — Dir. Anderson abstained, Dir, O’Brien,
Dir. Fedora, Dir. Maki, and Pres. Feliman ayes, motion carried.

Mr. Papko explained the Sky Harbor terminal building study. Dir. Maki moved to approve the resolution
for Work Order 2022-1 between the Duluth Airport Authority and Short Elliot Hendrickson, Inc.
(SEH, Inc.) for the terminal building assessment and feasibility study (DYT). Dir. Fedora seconded.
Roll call — Dir. Anderson abstained, Dir. O’Brien, Dir. Fedora, Dir. Maki, and Pres. Fellman ayes, motion
carried.

Mr. Papko spoke on the current environment for vehicle purchasing and reviewed planned fleet additions.
Questions followed. Dir O’Brien moved to approve the resolution for purchase of 2022 GMC 2500HD
and 2022 GMC Yukon from Kolar Chevrolet/GMC. Dir. Maki seconded. Roll call — Dir. Fedora
abstained, Dir. O’Brien, Dir. Anderson, Dir. Maki, and Pres. Fellman ayes, motion carried.

Mr. Papko summarized on the RFQ timeline and extensive process for the janitorial agreement; he
recommended approval. Dir. Fedora moved to approve the resolution for the janitorial agreement
between the Duluth Airport Authority and Kleen-Tech. Dir. O’Brien seconded. Roll call — all ayes.
Motion carried.
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Ms. Kayser reviewed the Hertz termination request and explained the write-off amount. Questions and
discussion followed. Dir. Maki moved to approve the resolution for the termination of the vehicle rental
lease and concession agreement between the Duluth Airport Authority and Overland West Inc. d.b.a.
Hertz Rent-A-Car and write off of accounts receivable balance of $10,306.61 per operating policy #23.
Dir. O’Brien seconded. Roll call —all ayes. Motion carried.

Ms. Kayser explained the two amendment items regarding the operating agreement and recommended
approval. Dir. O’Brien moved to approve the resolution for the operator agreement amendment #13
between the Duluth Airport Authority and Monaco Air Duluth, LLC. Dir. Fedora seconded. Roll call
— all ayes. Motion carried.

Ms. Kayser overviewed the amendment for the finishing facility agreement. Dir. Maki moved to approve
the resolution for the finishing facility ground lease agreement amendment #2 between the Duluth
Airport Authority and Cirrus Design Corporation. Dir. O’Brien seconded. Roll call — all ayes. Motion
carried.

Ms. Bodin reviewed the amendment to the employee contract to apply pay increases; questions followed.
Dir. Fedora moved to approve the resolution for amendment #1 to the 2020-2022 agreement between
the Duluth Airport Authority and Local 66 of A.F.S.C.M.E. Minnesota Council 5. Dir. O’Brien
seconded. Roll call —all ayes. Motion carried.

Ms. Bodin spoke on the support agreement concerning the Denver air service initiative and recommended
approval. Dir. Maki moved to approve the resolution for the 2022-2023 Denver air service grant

funding agreement by and between the Duluth Airport Authority and City of Duluth. Dir. O’Brien
seconded. Roll call — all ayes. Motion carried.

Dir. Maki moved to adjourn the meeting; Dir O’Brien seconded. President Fellman adjourned the
February 15th DAA board meeting at 9:28 a.m.

Respectfully submitted,

Mary Ann Wittkop
Recording Secretary

APPROVED: / @XL DATE:_ \(\\\@&27



























need for ID! Visit the Universal Enroll website to determine which documents to bring
along based on citizenship status.

The application process is completed on site where we capture fingerprints for a
background check and collect the $85 application for five years of service. The
fee can be paid by credit card, money order, company check, or certified /cashier’s
check. Cash and personal checks are not accepted.

Enroll in TSA PreCheck™ today and begin to enjoy the expedited security-
screening program that helps take the stress out of travel. Visit
www.tsa.gov/precheck to learn more.

About Duluth International Airport

The state-of-the-art passenger terminal at the Duluth International Airport opened for business on
January 14, 2013. Currently, United Airlines offers daily nonstop flights to Chicago and Delta offers
daily nonstop flights to Minneapolis/St. Paul. Effective December 17th Sun Country began twice
weekly seasonal service with direct flights to Ft. Myers and Phoenix. Flights operate through April
25t We are committed to providing our customers with superior services in a safe, secure and
professional environment. Be sure to visit our Club DLH Business Suite, designed with the working
traveler in mind. Visit duluthairport.com, follow us on Twitter @DuluthAirport, and like us on
facebook.com/duluthairport.



Biden arrives in Duluth aboard Air Force One
The president was met by the Minnesota and Wisconsin governors and Duluth and Superior
mayors ahead of a speech at the University of Wisconsin-Superior.

President Joeﬁden and first lady Jill Biden deplane from Air Force One in Duluth on March 2, 2022.Clint Austin / Duluth News

Tribune

By Duluth News Tribune
March 02, 2022 02:08 PM

SUPERIOR — President Joe Biden touched down at the Duluth International Airport at 12:10
p.m. Wednesday, two hours before a scheduled speech at the University of Wisconsin-Superior.
Biden was greeted on the tarmac by several dignitaries, including Minnesota Gov. Tim Walz,
Wisconsin Gov. Tony Evers, Duluth Mayor Emily Larson and Superior Mayor Jim Paine.

A blistering wind made for a real-feel temperature of just 11 degrees as the president and First
Lady Jill Biden descended the stairs at 12:32 p.m. They were accompanied on Air Force One by
Democratic Sens. Amy Klobuchar and Tina Smith of Minnesota and Tammy Baldwin of
Wisconsin.  Rep. Ron Kind, D-Wis., and Rep. Mark Pocan, D-Wis., and White House
infrastructure czar Mitch Landrieu were also on the flight, according to a tweet from Politico White
House reporter Christopher Cadelago.

The Bidens shook hands and exchanged hugs with the local and state officials and their spouses
for several minutes before boarding the heavily armored limousine often nicknamed "The Beast."
A motorcade of roughly 30 vehicles began pulling away from the airport at 12:38 p.m. Road
closures were expected along the route to Superior; the Blatnik Bridge had been shut down well
in advance of the president arriving. The motorcade was seen crossing into Superior around 1 p.m.

Air Force One taxis on the runway after landing at in Duluth on March 2, 2022.



Mary Ann Wittkop

From: Don Monaco <donm@monacoairduluth.com>

Sent: Tuesday, March 1, 2022 9:43 AM

To: Tom Werner; craig.fellman

Cc: ‘Dave Gaddie (dgaddie@bell.bank)’; 'Greg Fox (gregandsheilafox@hotmail.com)'; 'Bill

King (skykingpilot@gmail.com)’; Michael A. Magni; 'Pat Mullen
(runtrailfree@gmail.com)’; 'Richard Stewart (RStewart@uwsuper.edu)’; todd.fedorg;
‘Steve Overom (soverom@overomlaw.com)’; Mary Ann Wittkop

Subject: February, 2022 Monaco Air Foundation Report

Tom and Craig,
Please share this report with the Duluth Airport Authority Board at its next regularly scheduled meeting.

Summary of February, 2022 Activities

Airport Tour Program: The Foundation will offer Duluth International Airport tours to groups of high school students
and to other groups upon request. We have received recent requests for tours, but tours will not resume until
businesses allow visitors at their facilities.

Other Initiatives: The Foundation welcomes additional requests from the Duluth Airport Authority Board for initiatives
the Board would like the Foundation to consider.

Please let me know if you have any questions about this month’s report.
Respectfully submitted,

Don Monaco

President

Monaco Air Foundation, Inc.
4535 Airport Approach Road
Duluth, MN 55811

Phone: 218-727-2911
Mobile: 630-728-5571

Fax: 218-336-0001
donm@monacoairduluth.com
www.monacoairduluth.com













WORK ORDER
No. 2022-3
Between

The Duluth Airport Authority (DAA) (Owner) and
Short Elliott Hendrickson Inc. (SEH) (Consultant) Dated: March 15, 2022

RUNWAY 3/21 LIGHTING REPLACMENT (CONSTRUCTION ADMINISTRATION, OBSERVATION,
AND CLOSEOUT)

DULUTH INTERNATIONAL AIRPORT (DLH)

This work order includes Construction Administration, Observation, and Closeout of the Runway 3/21 Lighting
Replacement project at the Duluth International Airport (DLH). The contract provisions included in the Master
Agreement (dated 5-19-2020) between the DAA and SEH remain in effect for this work order.

Estimated start date is March 15, 2022; estimated end date is July 31, 2023.

Compensation by the Owner to the Consuitant shall be a lump sum amount of $198,000.00.

Descriptions of the services to be provided are included in Attachment A. Detailed estimate of labor cost and
expenses are included in Attachment B.

Point of Contact: Shawn McMahon, PE, Principal

APPROVED:

Duluth Airport Authority (DAA) Short Elliott Hendrickson Inc.
Title: Title: Principal

Date: Date: March 15, 2022

Title:

Date:




ATTACHMENT A
Duluth International Airport (DLH)

Runway 3-21 Lighting and Sighage Replacement
Scope of Work

(Construction Administration, Observation and Closeout)

Project Description — This project consists of removal and replacement of airfield
lighting and signage on Runway 3-21, including Light Emitting Diode (LED) medium
intensity runway edge lights (MIRL), LED medium intensity threshold lights, LED runway
distance remaining (RDR) signs, LED hold short signs at entrances to Runway 3-21,
Runway End ldentifier Lights (REILSs), airfield light and sign cable, counterpoise, duct,
handholes, directional boring, removals, regulators, vault work, airport safety control,
erosion control and turf restoration.

Final design, plans and specifications development, and bidding service are currently
nearing completion. The final scope of work for construction includes the following:

1. Removal and replacement of Runway 3-21 edge lights, threshold lights, and
REILs, including cables, counterpoise, ducts, handholes.

2. Removal and replacement of Runway 3-21 Hold Short signs, and runway
distance remaining (RDR) signs, including sign bases, cables, counterpoise,
ducts, handholes.

3. Removal and replacement of vault constant current regulator
Coordination with FAA engineering services
Other miscellaneous and related work

The project will be completed in two phases, as depicted on the project sheets and
described below:

Phase A: Remove and replace Runway 3-21 lights and signs at north and south
ends outside of Runway 9/27 safety area. Runway 3-21 will be closed for 30
calendar days for Phase A. This phase will occur concurrently with the Taxiway A
Reconstruction (Phase 1) project closure of Runway 3-21. Pull wiring for
homerun connection to vault.

Phase B: Remove and replace Runway 3-21 lights and signs in the intersection
of Runway 9-27 and Runway 3-21. The airport will be closed to fixed-wing aircraft
between approximately 11 PM — 6:00 AM during Phase B, and this phase can
occur concurrently with Phase A. Phase B is anticipated to take approximately 7
calendar days.

This scope of engineering services includes construction administration, observation,
and project closeout services, as well as public outreach and project management.
Construction is anticipated to take place in the summer of 2022, with a total working time
of approximately 37 working days associated with the two different phases of work.
Preparatory work prior to the project initiation and clean up and restoration work
following substantial completion are expected to take one week for each.






SEH will administer the pre-construction meeting, develop the agenda, issue
notifications, and record and distribute meeting minutes. Attendees will
include the Sponsor, FAA, MnDOT, Contractor, Subcontractors, SEH (Project
Manager, Professional Engineer, and RPRs), and subconsultants (electrical
engineer),

Task 1.7 — Permit Coordination — SEH will coordinate and review all applicable
permits related to the project construction. This includes, at a minimum, the
MPCA General Stormwater Permit for Construction Activity.

Task 1.8 ~ Submittal and Shop Drawing Review — SEH will review product and
material data, shop drawings, concrete material testing and concrete mix
design, bituminous material testing and bituminous mix design, material
samples, and other items required to be submitted by the Contractor.

Task 1.9 — Progress Meetings — Construction Progress Meetings will be held
once a week while construction work is being performed on the airfield. The
progress meetings will be attended by SEH staff, including the Project
Manager, Professional Engineer, Resident Project Representative(s) (RPR)
and other staff as needed or required. It is anticipated that eight (8) one-hour
long progress meetings will occur during construction activities, preparatory
and closeout work.

Task 1.10 — Review of Quality Control Testing — All quality control test results
performed by the Contractor will be monitored on a daily basis and
summarized by SEH. In the event of a failed test result, the Contractor will be
required to take corrective action and a retest will be taken until passing
results are achieved. SEH will review all quality control testing performed by
the Contractor for compliance with the specifications. Should any additional
testing need to be accomplished, this will be coordinated with the Contractor
who will be responsible for completion.

Task 1.11 — Review of Contractor Payroll Forms — SEH will review weekly
payroll reporting by the Contractor to ensure that wage rates comply with the
requirements of the federal and state wage rates for the work being
performed. The RPR will conduct compliance monitoring of the Contractor's
Davis-Bacon Act and DBE contractual obligations, including recording the
Contractor/subcontractor employees, type of work being completed, and
conducting random interviews.

Task 1.12 — Calculate Construction Quantities — SEH will review quantities with
the Contractor on a weekly basis. Any discrepancies or disagreements
regarding completed quantities will be resolved in advance of any partial pay
application process. Periodic cost estimates will be developed by SEH to
ensure compliance with the overall project budget.

Task 1.13 — Pay Applications — SEH will prepare partial pay applications once
each month during construction, a final pay application including final agreed
upon quantities for all work components, and a pay application releasing
retainage to the Contractor once all closeout requirements have been met.
Actual completed quantities will be tabulated for use in preparing all pay
applications.

Task 1.14 — Daily Reports — SEH will maintain a daily log of the construction
activities and maintain construction photos for record keeping purposes.

Task 1.15 — Weekly Reports — SEH will prepare a weekly status report using the
FAA’s standard form. The report will be developed by the RPR, reviewed by
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the Project Manager, and submitted to the Sponsor, FAA, and MnDOT via
electronic submittal (PDF).

Task 1.16 — Change Orders / Supplemental Agreements — SEH shall review
and provide recommendations to the Sponsor of proposed changes to the
contract documents, technical specifications, and plans. As necessary, SEH
will issue supplemental details, design data, drawings, and maodifications to
the Contractor for change order pricing. The Project Manager will prepare
change orders/supplemental agreements. All Change Orders and
Supplemental Agreements require FAA approval prior to being issued. In the
case where new materials may be required in addition to those in the bid
documents, new bid items will be added to the project and a Request for
Pricing from the Contractor will be proposed.

Task 1.17 — Final Inspection and Punchlist — SEH will conduct a final inspection
after completion of the project. SEH will issue notifications and prepare a
punchlist of any outstanding items requiring correction. A tracking document
will be prepared and progress on the punchlist items will be recorded until all
issues are resolved.

Task 1.18 — Record Drawings — SEH will utilize Contractor and engineering
drawings during construction to complete record drawings for the project.
The record drawings will incorporate any modifications or
additions/subtractions that occurred during construction. Three (3) final plan
sets will be plotted and distributed to the Duluth Airport Authority for records.
Electronic (PDF) copies of the record drawings will be provided to the DAA,
MnDOT and FAA.

Task 1.19 — Final Engineering Report — SEH will prepare a final engineering
report which will include a project narrative, testing summaries, change
orders showing any meodifications that may have occurred during
construction, all project cost information, including administrative expenses,
engineering fees, and construction costs, and any other required project data.

Task 1.20 — Warranty Inspection Site Visit — SEH will complete a warranty
inspection site visit prior to the expiration of the warranty period to identify
and document any issues to be resolved by the Contractor as part of the
warranty guarantee.

Work Element 2: Construction Observation

Construction is expected to occur during the hours detailed in the phasing plan. To
accommodate the scope of the work and the project schedule, construction observation
services include providing one RPR to cover the duration of working hours each day,
supplemented by assistance from the Project Manager, for 37 working days of the
project. It is anticipated to take 6, six-day work weeks. Additionally, one RPR will be on
site on a full-time basis for 8 hours a day for one 5-day work weeks before and after
construction for preparatory and final cleanup work (10 days total). It is anticipated that
the Project Manager will provide periodic construction observation during critical
elements of the work, as required (10 hours/month is estimated).

Task 2.1 — Construction Observation — SEH will provide daily construction
observation for the duration of construction. This project is projected to occur
for 37 working days during the summer of 2022. RPRs, according to the
schedule above, will be available to assist in ensuring that construction is



performed in accordance with contract documents during this time. The
RPRs will document and record construction progress through a daily journal.
A collective weekly progress report will be developed at the end of the week
and submitted to the Sponsor, FAA, MnDOT, and other
individuals/organizations as needed. During critical elements of construction,
part-time construction observation will be performed by the Project Manager.

Construction observation will be required for approximately one weeks before
the project for mobilization activities in preparation for the project. Following
substantial completion, additional observation is anticipated to complete the
remaining work items, such as restoration and haul road repair. It is
anticipated that one RPR will cover pre- and post-construction contractor
activities, for approximately one week each.

Further duties of the on-site engineering staff include monitoring the
Contractor’s schedule, safety plan implementation, security plan compliance,
general communication, adherence to technical specifications, and project
drawing execution.

Task 2.2 — Construction Coordination — The Project Manager will make up to
four site visits to the project to assist the onsite engineering staff, review
construction activities, and coordinate updates with the Sponsor.

Task 2.3 — ALCMS Reprogramming — SEH will coordinate with DAA staff and the
airfield lighting vault Airfield Lighting Control and Monitoring System
(ALCMS) vendor to make updates to this software per the revised layout of
the lighting, signs, and circuitry in the airfield lighting vault.

Work Element 3: FAA Reporting and Project Closeout

Task 3.1 — FAA Quarterly Reports - SEH will complete the required FAA
quarterly reports starting with grant acceptance through grant closeout.

Task 3.2 — FAA Closeout Report — SEH will complete the required FAA closeout
report following completion of the project to reconcile all project related costs
and closeout the FAA grant for the work. The closeout effort is limited to the
DLH Runway 3-21 Lighting and Signage Replacement project.

Task 3.3 — Project Closeout — SEH will work with the Contractor to ensure that all
necessary closeout documents are submitted by the Contractor. These
include, but are not limited to, 1C-134 documentation, lien waivers, wage rate
compliance, and other documentation as identified in the specifications.

Task 3.4 — Disadvantaged Business Enterprise (DBE) Requirements — SEH
will review and submit the required documentation to confirm the Contractor's
compliance with the DBE program and goals for this project or provide
evidence of “good faith efforts” to meet DBE requirements. Additionally, this
task includes creating the establishing the project DBE goal and submitting
an achievement report to the FAA Civil Rights website at the conclusion of
the project.

Work Element 4: Public Outreach and Project Management — This task includes the
public outreach and the overall project management of Work Elements 1 through 3
noted above. Project Management includes administration of the project, agency and



Sponsor meetings, airfield user and tenant outreach meetings, and related project
administration tasks.

Task 4.1 — Duluth Airport Authority Board Meetings —This task includes
attendance at monthly DAA Board meetings to provide project updates to the
DAA Board. The project will require updates at two (2) meetings.

Task 4.2 — Public Outreach Plan — SEH will develop a detailed public outreach
plan which will identify tenants and users, method of outreach (single
meetings, regular meetings, email updates or newsletter), personnel in
attendance and information to be shared.

Task 4.3 — DAA Tenant and User Newsletter — SEH will develop a weekly
newsletter to provide updates on construction activities and identify impacts
to airport operations. SEH will assist the sponsor with newsletter distribution.

Task 4.4 — FAA and NMInDOT Coordination — This task includes project and
schedule coordination with regulatory stakeholders, including FAA and
MnDOT Aeronautics. This coordination will allow for addressing FAA safety
concerns from the ADO office, Local Tech Ops, Part 139, and region. SEH
will coordinate with MnDOT to verify the Airport license requirements are met.

Task 4.5 — Reimbursable Agreement Coordination — DAA will be completing a
reimbursable agreement as part of this project. This reimbursable agreement
will be to coordinate work with the FAA to flight check the Runway End
Identifier Lights (REILSs).

Task 4.6 — Overall Project Management —This task includes project coordination
and administration, including Sponsor and agency communication, internal
meetings, subconsultant oversight, progress reports, budget updates and
monthly invoices.




Duluth International Airport

Runway 3-21 Electrical — Electrical Construction Administration Services

Scope of Work

Anticipated Elements of Work for the Electrical Construction Administration Scope.

1. The Consultant will attend and participate in pre-construction meeting.
-1 Engineer, 1-hour.

2. Consultant will conduct three site visits during construction.

-1 Engineer, 3-day trips.
3. The Attend and participate in final inspection.
-1 Engineer, one day trip.

4. Review and Evaluate Contractor Submittals and Shop Drawings. The Consultant will log,
track, review and respond to the Contractor’s shop drawings, samples and submittals. The
Consultant’s review of all shop drawings, samples and submittals will be for general
conformance with the design concept and general compliance with the requirements of the
drawings and project manual. Such review will not relieve the Contractor from its
responsibility for performance in accordance with the construction documents, nor is such
review a guarantee that the work and materials covered by the shop drawings, samples and
submittals are free of errors, inconsistencies or omissions.

5. Review and Respond to Contractor RFl’s. The Consultant will review the Contractor’s
requests for information or clarification of the construction contract. The RFI’s will be
logged, tracked and coordinated with SEH as necessary. A total of 8 RFls have been
assumed for budgeting purposes. An excessive amount of requests by the Contractor may
be cause for additional compensation.

6. An Electrical Engineer to Attend/Call-in to construction coordination teleconferences.
Assume 8 1-hour teleconferences with one engineer.

7. Prepare Record Drawings. The Consultant will revise the original design drawings to reflect
available record information provided by the Contractor for the final record drawings.

8. Schedule. The timing of these services will be coordinated with the contractor’s
construction progress schedule and SEH. Construction is not anticipated to begin until Spring
of 2022.

9. Cost of Services. The attached fee proposal details the man-hours for the various elements
of work to be undertaken as part of the project. Burns & McDonnell will bill SEH monthly for
services provided.

10. Project management is included in this proposal.













DOCUMENT 00 52 00
STANDARD FORM OF AGREEMENT

BETWEEN OWNER AND CONTRACTOR
ON THE BASIS OF A STIPULATED PRICE

THIS AGREEMENT is by and between the  Duluth Airport Authority

(Owner) and PEC Solutions LLC (Contractor).

Owner and Contractor hereby agree as follows:

ARTICLE 1 - WORK

1.01  Contractor shall complete all Work as specified or indicated in the Contract Documents. The Work is
generally described as follows: Runway 3-21 Lighting and Signage Replacement.

ARTICLE 2 - THE PROJECT

2.01  The Project, of which the Work under the Contract Documents is a part, is generally described as follows:
Replacement of Lighting and Signage components on Runway 3-21

ARTICLE 3 - ENGINEER
3.01  The Project has been designed by Short Elliott Hendrickson Inc. (SEH®).

3.02  The Owner has retained SEH (Engineer) to act as Owner's representative, assume all duties and
responsibilities, and have the rights and authority assigned to Engineer in the Contract Documents in
connection with the completion of the Work in accordance with the Contract Documents.

ARTICLE 4 - CONTRACT TIMES
4.01 Time of the Essence

A. All time limits for Milestones, if any, Substantial Completion, and completion and readiness for final
payment as stated in the Contract Documents are of the essence of the Contract.

4.02 Contract Times: Dates

A. The Work will be substantially completed on or before August 25, 2022, and completed and ready for
final payment in accordance with Paragraph 15.06 of the General Conditions on or before September
1, 2022. The Contractor shall complete all work within 37 calendar days. Work will not be allowed
prior to July 18, 2022,

4.03 Liguidated Damages

A. Contractor and Owner recognize that time is of the essence as stated in Paragraph 4.01 above and
that Owner will suffer financial loss if the Work is not completed within the times specified in
Paragraph 4.02 above, plus any extensions thereof allowed in accordance with the Contract. The
parties also recognize the delays, expense, and difficulties involved in proving in a legal or arbitration
proceeding the actual loss suffered by Owner if the Work is not completed on time. Accordingly,
instead of requiring any such proof, Owner and Contractor agree that as liquidated damages for delay
(but not as a penalty):

1. Substantial Completion: Contractor shall pay Owner $1000.00 for each day that expires after
the time (as duly adjusted pursuant to the Contract) specified in Paragraph 4.02.A above for
Substantial Completion until the Work is substantially complete.

2. Completion of Remaining Work: After Substantial Completion, if Contractor shall neglect,
refuse, or fail to complete the remaining Work within the Contract Time (as duly adjusted
pursuant to the Contract) for completion and readiness for final payment, Contractor shall pay

Standard Form of Agreement
DULAI 164242 005200-1




Owner $1000.00 for each day that expires after such time until the Work is completed and ready
for final payment.

3. Liquidated damages for failing to timely attain Substantial Completion and final completion are
not additive and will not be imposed concurrently.

4.04  Special Damages

A. In addition to the amount provided for liquidated damages, Contractor shall reimburse Owner (1) for
any fines or penalties imposed on Owner as a direct result of the Contractor’s failure to attain
Substantial Completion according to the Contract Times, and (2) for the actual costs reasonably
incurred by Owner for engineering, construction observation, inspection, and administrative services
needed after the time specified in Paragraph 4.02 for Substantial Completion (as duly adjusted
pursuant to the Contract), until the Work is substantially complete.

B. After Contractor achieves Substantial Completion, if Contractor shall neglect, refuse, or fail to
complete the remaining Work within the Contract Times, Contractor shall reimburse Owner for the
actual costs reasonably incurred by Owner for engineering, construction observation, inspection, and
administrative services needed after the time specified in Paragraph 4.02 for Work to be completed
and ready for final payment (as duly adjusted pursuant to the Contract), until the Work is completed
and ready for final payment.

C. The special damages imposed in this paragraph are supplemental to any liquidated damages for
delayed completion established in this Agreement.

ARTICLE 5 - CONTRACT PRICE

5.01  Owner shall pay Contractor for completion of the Work in accordance with the Contract Documents the
amounts that follow, subject to adjustment under the Contract:

A. For all Unit Price Work, an amount equal to the sum of the established unit price for each separately
identified item of Unit Price Work times the actual quantity of that item as indicated in Contractor's
Bid.

The Bid Prices for Unit Price Work set forth as of the Effective Date of the Agreement are based on
estimated quantities. As provided in Paragraph 13.03 of the General Conditions, estimated quantities
are not guaranteed, and determinations of actual quantities and classifications are to be made by
Engineer as provided in Paragraph 10.06 of the General Conditions.

The Estimated Total of All Unit Price Work is: $ 559,184.00
ARTICLE 6 - PAYMENT PROCEDURES
6.01 Submittal and Processing of Payments

A. Contractor shall submit Applications for Payment in accordance with Article 15 of the General
Conditions. Applications for Payment will be processed by Engineer as provided in the General
Conditions, Supplementary Conditions, and Section 90, Measurement and Payment. Payments will
be due 30 days after approval.

6.02  Progress Payments, Retainage

A. Subject to the provisions of SC-15.01.C, Owner shall make monthly progress payments on account of
the Contract Price on the basis of Contractor's Applications for Payment during performance of the
Work as provided in Paragraph 6.02.A.1 below, provided that such Applications of Payment have
been submitted in a timely manner and otherwise meet the requirements of the Contract. All such
payments will be measured by the Schedule of Values established as provided in the General
Conditions (and in the case of Unit Price Work based on the number of units completed) or, in the
event there is no Schedule of Values, as provided elsewhere in the Contract:

1. Prior to Substantial Completion, progress payments will be made in an amount equal to the
percentage indicated below but, in each case, less the aggregate of payments previously made
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6.03

6.04

and less such amounts as Owner may withhold, including but not limited to liquidated damages,
in accordance with the Contract:

a. 95 percent of Work completed (with the balance being retainage).
b. 95 percent of cost of materials and equipment not incorporated in the Work (with the

Final Payment

A. Upon final completion and acceptance of the Work in accordance with Paragraph 15.06 of the
General Conditions, Owner shall pay the remainder of the Contract Price as recommended by
Engineer as provided in said Paragraph 15.06.

Interest

All amounts not paid when due shall bear interest at the rate of four percent (4%) per annum.

ARTICLE 7 —~ CONTRACT DOCUMENTS

7.01

Contents
A. The Contract Documents consist of the following:

1. Addenda (number 00 00 11, inclusive).
This Agreement (pages 00 52 00-1 to 00 52 00-6, inclusive).
Performance Bond (Document 00 61 13).
Payment Bond (Document 00 61 14).
General Conditions (pages 00 72 00-1 to 00 72 00-66, inclusive).
Supplementary Conditions (pages 00 73 00-1 to 00 73 00-9, inclusive).
Specifications as listed in the table of contents of the Project Manual.

The Drawings listed in the index located on Drawing Sheet G0.01 — Table of Contents.

© ® N O o s w D

Exhibits to this Agreement (enumerated as follows).

Contractor’s Bid (Document 00 41 00).

Documentation submitted by Contractor prior to Notice of Award (pages ____ to____
inclusive).

c. Certificate of Insurance.

10. The following which may be delivered or issued on or after the Effective Date of the Contract
and are not attached hereto:

a. Notice to Proceed.

b. Field Order(s).

c. Work Change Directive(s).
d. Change Order(s).

B. The documents listed in Paragraph 7.01.A are attached to this Agreement (except as expressly noted
otherwise above).

C. There are no Contract Documents other than those listed above in this Article 7.

D. The Contract Documents may only be amended, modified, or supplemented as provided in the
General Conditions.
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ARTICLE 8 - REPRESENTATIONS, CERTIFICATIONS, AND STIPULATIONS

8.01  Contractor's Representations

A. In order to induce Owner to enter into this Contract, Contractor makes the following representations:

1.

10.

Contractor has examined and carefully studied the Contract Documents, and any data and
reference items identified in the Contract Documents.

Contractor has visited the Site, conducted a thorough, alert visual examination of the Site and
adjacent areas, and become familiar with and is satisfied as to the general, local, and Site
conditions that may affect cost, progress, and performance of the Work.

Contractor is familiar with and is satisfied as to all Laws and Regulations that may affect cost,
progress, and performance of the Work.

Contractor has carefully studied all: (1) reports of explorations and tests of subsurface
conditions at or adjacent to the Site and all drawings of physical conditions relating to existing
surface or subsurface structures at the Site that have been identified in the Supplementary
Conditions, especially with respect to Technical Data in such reports and drawings, and (2)
reports and drawings relating to Hazardous Environmental Conditions, if any, at or adjacent to
the Site that have been identified in the Supplementary Conditions, especially with respect to
Technical Data in such reports and drawings.

Contractor has considered the information known to Contractor itself; information commonly
known to contractors doing business in the locality of the Site; information and observations
obtained from visits to the Site; the Contract Documents; and the Site-related reports and
drawings identified in the Contract Documents, with respect to the effect of such information,
observations, and documents on (1) the cost, progress, and performance of the Work; (2) the
means, methods, techniques, sequences, and procedures of construction to be employed by
Contractor; and (3) Contractor’s safety precautions and programs.

Based on the information and observations referred to in the preceding paragraph, Contractor
agrees that no further examinations, investigations, explorations, tests, studies, or data are
necessary for the performance of the Work at the Contract Price, within the Contract Times, and
in accordance with the other terms and conditions of the Contract.

Contractor is aware of the general nature of work to be performed by Owner and others at the
Site that relates to the Work as indicated in the Contract Documents.

Contractor has given Engineer written notice of all conflicts, errors, ambiguities, or
discrepancies that Contractor has discovered in the Contract Documents, and the written
resolution thereof by Engineer is acceptable to Contractor.

The Contract Documents are generally sufficient to indicate and convey understanding of all
terms and conditions for performance and furnishing of the Work.

Contractor's entry into this Contract constitutes an incontrovertible representation by Contractor
that without exception all prices in the Agreement are premised upon performing and furnishing
the Work required by the Contract Documents.

8.02 Contractor’s Cetrtifications

A. Contractor certifies that it has not engaged in corrupt, fraudulent, collusive, or coercive practices in
competing for or in executing the Contract. For the purposes of this Paragraph 8.02:

1.

“corrupt practice” means the offering, giving, receiving, or soliciting of anything of value likely to
influence the action of a public official in the bidding process or in the Contract execution;

“fraudulent practice” means an intentional misrepresentation of facts made (a) to influence the
bidding process or the execution of the Contract to the detriment of Owner, (b) to establish Bid
or Contract prices at artificial non-competitive levels, or (c) to deprive Owner of the benefits of
free and open competition;
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3. “collusive practice” means a scheme or arrangement between two or more Bidders, with or
without the knowledge of Owner, a purpose of which is to establish Bid prices at artificial, non-
competitive levels; and

4,  ‘“coercive practice” means harming or threatening to harm, directly or indirectly, persons or their
property to influence their participation in the bidding process or affect the execution of the
Contract.
ARTICLE 9 - MISCELLANEOUS
9.01 Terms

A. Terms used in this Agreement will have the meanings stated in the General Conditions and the
Supplementary Conditions.

9.02  Assignment of Contract

A. Unless expressly agreed to elsewhere in the Contract, no assignment by a party hereto of any rights
under or interests in the Contract will be binding on another party hereto without the written consent
of the party sought to be bound; and, specifically but without limitation, money that may become due
and money that is due may not be assigned without such consent (except to the extent that the effect
of this restriction may be limited by law), and unless specifically stated to the contrary in any written
consent to an assignment, no assignment will release or discharge the assignor from any duty or
responsibility under the Contract Documents.

9.03  Successors and Assigns

A. Owner and Contractor each binds itself, its successors, assigns, and legal representatives to the
other party hereto, its successors, assigns, and legal representatives in respect to all covenants,
agreements, and obligations contained in the Contract Documents.

9.04  Severability

A. Any provision or part of the Contract Documents held to be void or unenforceable under any Law or
Regulation shall be deemed stricken, and all remaining provisions shall continue to be valid and
binding upon Owner and Contractor, who agree that the Contract Documents shall be reformed to
replace such stricken provision or part thereof with a valid and enforceable provision that comes as
close as possible to expressing the intention of the stricken provision.
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IN WITNESS WHEREOF, Owner and Contractor have signed this Agreement.

This Agreement will be effective on March 15, 2022 (which is the Effective Date of the Contract).

OWNER:

Duluth Airport Authority

CONTRACTOR:
Error! Reference source not found.PEC Solutions
LLC

By:

Title:

[CORPORATE SEAL]

Attest:

Title:

Address for Giving Notices:

By:

Title:

[CORPORATE SEAL]

Attest:

Title:

Address for Giving Notices:

(If Owner is a corporation, attach evidence of authority
to sign. If Owner is a public body, attach evidence of
authority to sign and resolution or other documents
authorizing execution of Owner-Contractor
Agreement).

Designated Representative:

License No.

(Where Applicable)

Agent for service of process:

(If Contractor is a corporation or a partnership, attach
evidence of authority to sign.)

Designated Representative:

Name: Name:

Title: Director of Operations Title:

Address: 4701 Grinden Drive Address
Duluth, Minnesota 55811

Phone: 218.625.7767 Phone:

Facsimile: Facsimile:

END OF DOCUMENT
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The parties to
organized and

KLEEN-TECH TERMINAL OFFICE SPACE LEASE AGREEMENT
DULUTH INTERNATIONAL AIRPORT

this Agreement are the DULUTH AIRPORT AUTHORITY, a governmental body
existing under Chapter 577 of the Laws of Minnesota, 1989, hereinafter known as

"Authority”, and Kleen-Tech Services, LLC hereinafter referred to as "Lessee".

WHEREAS, The Authority is a public body created pursuant to Minnesota Laws 1969,
Chapter 577 and responsible for the operation of the Duluth International Airport located
in and adjacent to the City of Duluth, Minnesota; and

WHEREAS, The Lessee desires to lease space in the terminal at the Airport and the
Authority agrees to allow the Lessee to lease space under the terms and conditions set
forth herein

NOW, THEREFORE, in consideration of their mutual covenants and representations, the receipt
and sufficiency of which is hereby acknowledged, the parties covenant and agree for themselves
and their successors and assigns as follows:

SECTION 1
DEFINITIONS

The following terms, as used in this Lease Agreement, shall have the meanings as ascribed to
them hereunder.

A.

B.
C.

Airport: shall mean the Duluth International Airport located in and adjacent to the
City of Duluth, County of St. Louis, and State of Minnesota.

City: shall mean the City of Duluth, Minnesota.

Consent or Approval of Authority and of Executive Director: where this Agreement
calls for the consent or approval of the Authority, the same shall be in the form of
a resolution approved by the Authority as provided by law; where the consent or
approval of the Executive Director is required, the same shall be evidenced by a
written document signed by the Executive Director or authorized designee.
Executive Director: shall mean the Executive Director of the Authority, or designee.
Leased Premises: shall refer to that portion of the Terminal leased by Lessee as
further described in Section 3A and as shown on Exhibit A.

Leasehold Improvements: shall mean all items located on and within the Leased
Premises provided or purchased by Lessee, including items such as decorations,
partitions, wiring, lighting and plumbing fixtures, piping, finished ceilings,
ventilation duct work, grills, floor and wall coverings, heaters, cabinets, lockers,
sinks, counters, chairs, other furniture, signs and other related improvements.
Terminal: shall mean the main passenger terminal building at the Airport located
at 4701 Grinden Drive, Duluth MN, 55811.

SECTION 2
TERM

A. Base Term: The Base Term of this Agreement shall commence on March 23, 2022 and
shall remain in effect until February 14, 2023, unless terminated earlier as provided for

herein.
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B. Option Term: The parties reserve the right to exercise four (4) additional one (1) year
Option Terms beyond the Base Term provided that the parties mutually agree to exercise
the Option Term in writing sixty (60) days prior to the end of the Base Term or any executed
Option Terms. The Option Term shall be under the same terms and conditions as set
forth herein.

SECTION 3
LEASED PREMISES, EMPLOYEE PARKING AND PUBLIC SPACE

A. Leased Premises: Lessee is hereby granted use of approximately 201 square feet of
space on the second floor of the Terminal, also referred to room number 210 as identified
on Exhibit A. The Leased Premises shall be used solely for providing an office for its
employees.

B. Employee Parking. Lessee and its employees, contractors, or agents working at the
Airport, in common with others, shall have vehicular parking space, at a location to be
designated by the Executive Director. Authority reserves the right to charge a fee for the
use of such space which fee may be adjusted from time to time.

C. Public Space: Lessee is hereby granted the use by Lessee and its employees,
contractors, and guests of all public space in the Terminal including but not limited to
circulation space, restrooms, stairways, elevators, and public seating in common with
other users. This provision shall not be construed to grant any special license to Lessee
or its employees, contractors, or guests with respect to public space over and above that
of the general public.

D. The Right of Ingress and Egress: Lessee is hereby granted the full and free right of ingress
to and egress from the Leased Premises for all purposes contemplated by this Agreement;
however, this right shall be consistent with present and future security regulations of the
Federal Aviation Administration.

SECTION 4
PAYMENTS AND OTHER FEES

Lessee hereby agrees to pay Authority for the rights and privileges granted hereunder as follows:

A. Leased Premises: For the rent of the Leased Premises, a rental fee shall be paid to the
Authority in the sum of $41.08 per square foot per year or $688.09 per month for the Leased
Premises. The first payment of rent in the pro-rated amount of $199.77 shall be due and payable
March 31, 2022. Subsequent monthly payments in the amount of $688.09 shall be due and
payable beginning on April 30, 2022 and monthly thereafter during the term of this Agreement
and any extensions thereof.

Beginning January 1, 2023, the rental rate will be established annually in accordance with the
rates and charges schedule adopted annually by the Authority. Lessee will be advised of the
proposed rate at least thirty (30) days prior to adoption by the Authority. If Lessee finds the new
rates unacceptable, Lessee may terminate this agreement upon forty-five (45) days written notice
to the Authority.

B. Refuse and Garbage: Lessee assumes all responsibility for the disposal of refuse and
garbage generated by its operations in the Leased Premises during the term of
possession of the Lease and agrees to deposit such refuse and garbage in outdoor
containers provided by the Authority.
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Maintenance and Fee for Failure to Maintain. Lessee shall keep the space clean and
orderly and not permit damage to the space, normal wear and tear excepted. Maintenance
shall include regular carpet vacuuming, annual shampooing, extraction prior to surrender
at the termination of this Agreement, replacement of builbs, and wall cleaning. In the event
that Lessee fails to keep the Leased Premises in a neat, clean, orderly and sanitary
condition and the Executive Director has issued a written notice of such deficiency and
provided a reasonable cure period as determined solely by the Executive Director,
Authority may itself clean or cause to be cleaned those portions of the Leased Premises
not so kept, and Lessee agrees to reimburse Authority for the direct and indirect costs
incurred by Authority for the performance of said work plus a fifteen percent (15%)
administrative fee, due and payable upon receipt.

Fee for Repair and Replacement. Lessee shall promptly repair or replace any property of
the Authority lost, destroyed or damaged by its operations hereunder. If Lessee fails to
promptly repair or replace such property following written notice by the Executive Director
of such deficiency and a reasonable cure period as determined solely by the Executive
Director, Authority may repair or replace it and Lessee agrees to reimburse for the direct
and indirect costs incurred by Authority for such repair or replacement plus a fifteen (15%)
percent administrative fee, due and payable upon receipt.

Fee for Unpaid Licenses, Fees, Taxes, and Assessments. Lessee hereby agrees to pay
all licenses, fees, taxes and assessments of any kind whatsoever which arise because of,
or in the course of any operations covered by this Agreement during the term hereof.
Should Lessee fail to pay such amounts following written notice of such deficiency and a
reasonable cure period as determined solely by the Executive Director, it is expressly
agreed that Authority may pay the same on behalf of Lessee, and Lessee agrees to
reimburse Authority for said amounts paid plus a fifteen percent (15%) administrative fee
due and payable upon receipt.

Late Payment:

If Lessee is delinquent for thirty (30) days or longer in paying any amounts owed to the
Authority under this Agreement, Lessee shall pay to the Authority a late payment charge
assessed on the delinquent amount at the Authority’s then-prevailing rate on delinquent
accounts (the rate at the date of execution of the Agreement is one and one-half percent
(1%%) per month). The late payment charge shall accrue from the date the delinquent
amount was due until paid.

The remedies provided by this Section are in addition to all other remedies the Authority
may have for a breach of this Agreement by Lessee, and nothing in this Section shall be
deemed to be a waiver by the Authority or prevent the Authority from asserting any other
remedy.

Payment Obligations Unconditional

The obligations of Lessee to pay any amounts due to Authority under this Lease
Agreement in accordance with the terms hereof shall be absolute and unconditional,
irrespective of any defense or rights of set off, recoupment or counterclaim which may at
any time be available against Authority. Such payments shall be due without notice or
demand therefore except as specifically provided for herein.
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SECTION 5
UTILITIES

The Authority agrees to provide such heat, electricity, internet infrastructure, telephone
infrastructure, water and sewage as are reasonable necessary for Lessee's operations at nho
additional cost to Lessee. lLessee shall be responsible for providing and installing all telephone
systems and computer systems for their operation at its sole expense.

SECTION 6
SECURITY DEPOSIT

As of the commencement date of the Lease, a security deposit is not required; however, if Lessee
subsequently is determined to be in default as called for in this Agreement or has delinquent
payments due the Authority, Authority reserves the right to require a security deposit, and Lessee
agrees to provide a security deposit in the amount of $500.00 issued to the Authority. Lessee
agrees that the Authority may hold the security deposit without liability for interest and in an
account co-mingled with other funds. The Authority may use the security deposit to the extent
necessary to make good any arrearages of rent or to satisfy any other covenant or obligation of
the Lessee under this Agreement. Following any such application of the security deposit, Lessee
shall pay to the Authority on demand the amount so applied in order to restore the security deposit
to its original amount. If Lessee is not in default at the termination of this Agreement, the balance
of the security deposit remaining after any such application shall be returned to Lessee.

SECTION 7
ACCESS BY AUTHORITY

Upon forty eight (48) hours’ notice, the Authority shall have the right to enter and inspect the
Leased Premises for the purpose of ascertaining the condition thereof or in order to make such
repairs as may be required to be made by the Authority under the terms of this Agreement or as
the Authority may deem necessary. The right of entry shall not be deemed to impose any greater
obligation on the Authority to clean, maintain, repair or change the Leased Premises than is
specifically provided in this Agreement. The Authority may at any time in case of emergency
enter the Leased Premises and do such acts as the Authority may deem proper in order to protect
the l.eased Premises, the Terminal, or any occupants of the Terminal.

SECTION 8
CONSTRUCTION AND LEASEHOLD IMPROVEMENTS

A. Approval of Executive Director. In the event that Lessee wishes to make any Leasehold
Improvements, Lessee shall submit a written request to the Executive Director together
with design development or construction drawings showing all details of said Leasehold
Improvement. No Leasehold Improvement shall be made in the Leased Premises without
the prior written approval of the Executive Director, which decision shall not be
unreasonably delayed, and then only in conformance with the approved plans and this
Article.

B. Regulations and Standards. All work performed on behalf of Lessee shall conform to all
applicable regulations, building design standards, building codes and health standards,
as well as the following requirements:

1. All construction shall meet the requirement of Type | (fire resistant) construction as
set forth in the Minnesota State Building Code (current edition) and the building
standards for the Airport.
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Complete contract drawings and specifications on all work, including alterations,
additions or replacements, must be submitted for and receive approval of the
Executive Director. Lessee will be responsible for delivering to the Authority at no
cost “as built” drawings and an electronic version of same, or any reasonable
substitute as agreed to in writing by the Executive Director, within sixty (60) days
of completion of any Leasehold Improvement.

All work must be done by qualified and licensed contractors authorized to do
business at the Airport in the time and manner approved by and coordinated with
the Executive Director. Lessee shall comply with the indemnity and insurance and
bond requirements of this Agreement. Work must be performed such that it may
not have a material impact on the operations of the Airport or negatively impact
any tenants operating at the Airport as determined in the sole discretion of the
Executive Director.

An authorized representative of L.essee shall be available at all reasonable times
at the site to coordinate the work of the Leasehold Improvements.

C. Construction Bonds and Insurance.

1.

Bonds. During the term of this Agreement when any Leasehold Improvements are
constructed, installed or renovated, Lessee shall require the contractor and any
subcontractor to furnish a payment bond, approved as to form and substance by
the City Attorney, written by a company or companies authorized to write such
bonds in the State of Minnesota and who are acceptable to the Executive Director.
The amount of such bond(s) shall be not less than the cost of such construction,
installation or renovation including all persons doing work or furnishing skills, tools,
machinery, materials, insurance premiums, equipment or supplies incident to such
construction, installation or renovation, such bond or bonds to be conditioned for
payment of claims as required and in full compliance with Minnesota Statutes
Section 574.26. Further, during the term of this Agreement, for any construction,
installation or renovation of Leasehold Improvements, and before the
commencement of work thereon, Lessee shall furnish to Authority performance
bonds, written by similarly qualified companies, covering all work to be performed
thereunder guaranteeing the performance of all such work. In the alternative, if
the value of labor and materials to be furnished for any such improvement shall
not exceed Fifteen Thousand Dollars ($15,000), Lessee may furnish to Authority
written proof thereof and may, at its option, deposit a sum equal to the value of the
labor and materials with an escrow agent approved by the Executive Director or
may deposit said sum directly with Authority. Authority shall have the right, but not
the obligation, to draw upon said sum to pay all bills unpaid by Lessee for said
labor and materials supplied for said Leasehold Improvements. Upon completion
of the project and the furnishing by Lessee to Authority of lien waivers by all
contractors, laborers and materialman involved in said Leasehold Improvements,
Authority shall agree to the release of any funds remaining in escrow or held by it
to Lessee.

Contractor's Public Liability and Property Insurance. Before commencing any
improvement, work or equipment installation on the Leased Premises, Lessee
shall require all contractors and subcontractors to procure and maintain insurance
during the life of such contracts, protecting the Authority, the City, and the Lessee
as follows:

a. Workers’ Compensation Insurance.
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b. Contractor's Comprehensive Liability and Property Damage Insurance with
limits no less than $1,500,000 combined single limit per occurrence,
including but not limited to, bodily injury and property damage, airport
premises and products/completed operations liability, contractual liability,
and independent contractors liability.

c. Contractor's Automobile Liability and Property Damage Insurance,
including automobile and non-ownership and hired cars with limits no less
than $1,500,000 each occurrence including owned and/or leased
automobile liability and non-owned and hired automobile liability.

d. Owner's Protective Public Liability and Protective Property Damage

Insurance.
3. Insurance Requirements.

a. Authority and City shall be named as additional insureds on each of the
policies above except the Workers’ Compensation policy.

b. All insurance policies required above shall be primary and shall not require
contribution from any coverage maintained by Authority and/or City.

C. Insurance, as above provided, shall be kept intact and in force throughout

the term of construction work and equipment installation on the Leased
Premises. Such insurance shall be subject to the approval of the City
Attorney and copies furnished to the Authority prior to the commencement
of construction.
Subseguent Improvements. Any changes in, additions to or deletions from existing or
later constructed improvements shall be subject to the prior written approval of the
Executive Director, and the Executive Director may impose such conditions as it shall
deem necessary to protect the Authority, the City, and the integrity of all operations at the
Terminal and the Airport, including, but not limited to, bonding and insurance
requirements.

SECTION 9
INDEMNIFICATION

Defense and Indemnity. Operator shall indemnify, save, hold harmless, and defend
Authority and the City of Duluth (the “City”), their officials, agents and employees,
successors and assigns, individually or collectively, (1) from and against any and all claims
including a claim for contribution or indemnity, demands, causes of action, loss, injury,
liability, costs and expenses of whatsoever kind or nature (including but not limited to
reasonable attorneys’ fees, disbursements, court costs, and expert fees) and damages for
or related to injury to or death of persons or damage to property, and (2) from and against
any fines in any way arising from or based upon the violation by Lessee, its agents,
employees, successors and assigns of any federal, state, or municipal laws, statutes,
resolutions, or regulations, including rules or regulations of the Authority now in effect or
hereafter promulgated; all arising out of, resulting from, in conjunction with or incident to
any act or omission of Operator, its officials, agents or employees, successors or assigns,
Operator's performance of obligations under this Agreement, or the use and/or occupancy
of the Licensed Premises or of the Airport by Operator, its officials, agents or employees,
or successors or assigns, and on ten (10) days’ written notice from the Authority, the
Operator shall appear and defend all claims and lawsuits against the Authority and/or the
City growing out of any such injury or damage. The provisions of this paragraph shall
survive the expiration, termination or early cancellation of this Agreement.

Environmental Liability, In addition to the general indemnity stated above, and as part of
it, it is specifically agreed between the parties that Operator shall be responsible in all
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respects for the use of or generation of or release or threatened release of any petroleum
based substance or product, or any volatile organic compound, or any substance
classified as a pollutant, contaminant, toxic substance, solid waste or a "hazardous waste"
by either the Environmental Protection Agency of the Government of the United States or
the Minnesota Pollution Control Agency by Operator, its officials, agents or employees,
successors or assigns. Operator shall specifically be responsible for the disposition of all
such waste or substances and for the environmental response activities and costs,
monitoring, or cleanup of any environmental condition deemed by those agencies or either
of them to require environmental response, monitoring or cleanup activities of any kind
which arises directly or indirectly out of the use of or generation of such substances by
Operator, its officials, agents or employee, successors or assigns in its operations at the
Airport; and Operator specifically agrees that the obligations of Paragraph A above shall
apply specifically to any costs or obligations of Authority arising out of any such disposition,
cleanup, or environmental response.

C. Survival. The provision of this Section shall survive the expiration, termination and early
cancellation of this agreement.

SECTION 10
INSURANCE

A. Insurance.

Lessee shall carry and maintain in full force and effect during the term of this Agreement
the minimum amounts of insurance set forth below. The Lessee shall carry workers'
compensation insurance on all of its employees employed on the Airport. Lessee may
request the Authority to approve alternative types of insurance providing at least equal
protection. All such insurance shall be in at least the following amounts and shall be in a
form acceptable to the Authority and approved by the City Attorney, shall hame the
Authority and the City of Duluth as additional insureds on each liability policy and shall
provide for thirty (30) days' written notice to the Authority of any cancellation or
modification thereof. To the extent that the “Accord” form of certificate is used, the words
“endeavor to” shall be stricken from the notification provisions. Certified copies thereof or
appropriate certificates of insurance evidencing the existence thereof shall be delivered to
the Authority prior to the execution of this Agreement. The Authority reserves the right
and Lessee agrees to revisions upward or downward in the minimum insurance
requirements hereinafter set forth. All insurance required under this Agreement shall be
taken out and maintained in responsible insurance companies organized under the laws
of the states of the United States and licensed to do business in the State of Minnesota.
All insurance policies required below shall be primary and shall not require contribution
from any coverage maintained by the Authority and/or the City.

1. Commercial general liability insurance, including contractual, completed
operations, premises and operations and products liability coverage in an amount
of not less than $1,500,000 combined single limit or $1,500,000 bodily injury per
occurrence; $1,500,000 property damage per occurrence and $1,500,000 in
aggregate.

2. Owned, non-owned and hired vehicles in an amount not less than $1,500,000
combined single limit or $1,500,000 bodily injury per occurrence; $1,500,000 per

occurrence.
3. Worker's Compensation insurance in accordance with the laws of the State of
Minnesota.

B. Insurance Primary. All insurance policies required above shall be primary and shall not

require contribution from any coverage maintained by Authority and/or City.
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C. Insurance Not Limitation. Itis understood that the specified amounts of insurance stated
in this paragraph shall in no way limit the liability of Lessee under this Section.

D. Disclaimer. Authority does not represent or guarantee that these types or limits of
coverage are adequate o protect the Lessee’s interests and liabilities. It shall be the
obligation and responsibility of Lessee to insure, as it deems prudent, its own personal
property, against damage. Authority does not have insurance coverage for Lessee’s
property and Authority expressly disclaims any and all liability for any and all losses,
damage and/or claims to vehicles and/or personal possessions of Lessee.

SECTION 11
FIRE INSURANCE

A. Authority's Fire Insurance.
Lessee covenants that it will not do or permit to be done any act which:

1. Will invalidate or be in conflict with any fire insurance policies covering the Airports or
any part thereof or upon the contents of any building thereof; or

2. Willincrease the rate of any fire insurance on the Airport or any part thereof or upon
the contents of any building thereof; or

3. Inthe opinion of the Authority, will constitute a hazardous condition so as to increase
the risks normally attendant upon the operations contemplated by this Agreement.

If, by any reason of the Lessee's failing to comply with the provisions of this section, any fire
insurance rate on the Airport or any part thereof or upon the contents of any building thereof, at
any time, be higher than it otherwise would be, then the Lessee shall upon demand, reimburse
the Authority for that part of all fire insurance premiums paid or payable by the Authority which
shall have been charged because of such violation by the Lessee.

SECTION 12
AUTHORITY'S RIGHTS UPON DEFAULT

A. Rights Upon Default. If at any time Lessee shall be in default, as defined in this Section,
with regard to the requirements of this Agreement, it shall be lawful for the Authority, and
the Authority may:

1. Immediately, or at any time thereafter without further notice to Lessee, re-enter
into or upon the Leased Premises under this Agreement or any part thereof and
take possession of the same fully and absolutely without such re-entry
representing a forfeiture of the rentals, fees, and charges to be paid and of the
covenants, terms and conditions to be performed by Lessee for the fuil term of this
Agreement, and in the event of such re-entry, the Authority may proceed with the
collection of rentals, fees, and charges to be paid under this Agreement or to
recover properly measured damages.

2, Authority may at its election terminate this Agreement upon written notice in the
manner hereinafter provided and re-enter upon said Leased Premises as of its
former estate therein, and the Lessee covenants in case of such termination to
indemnify the Authority against all loss of rentals, fees, and charges which the
Authority has suffered or paid by reason of such termination, during the remainder
of the term of this Agreement.
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3.

The Authority shall further have all other rights and remedies at law or in equity
including injunctive relief, or summary proceedings for unlawful detainer, and any
or all legal remedies, actions and proceedings shall be deemed cumulative.

Default Defined. "Default”" shall be defined when any of the following circumstances exist:

1.

10.

If the Lessee has failed to pay rentals, fees, charges, or taxes when due hereunder
and such failure to pay shall continue for fifteen (15) days.

Failure to provide and/or maintain the insurance coverages required herein.
Lessee shall permit any liens on the Leased Premises with the exception of

assignments approved pursuant to the terms of this Agreement or liens contested
in accordance with this Agreement.

If the Lessee fails in the observance or performance of any of the other terms,
covenants and conditions of this Agreement and such failure shall continue for
fifteen (15) days after Authority has given Lessee written notice, or the Lessee
shall have failed to commence the corrective action of such failure within fifteen
(15) days after such notice and to diligently prosecute the same where the same
cannot be completed within fifteen (15) days.

If a petition to reorganize the Lessee or for its arrangement of its unsecured debts
shall be filed.

If the Lessee shall be adjudicated bankrupt.
If a receiver or trustee of the Lessee's property shall be appointed by any court.
If the Lessee shall make a general assignment for the benefit of creditors.

If all of the interest of the Lessee in its property shall be taken by garnishment,
attachment, execution or other process of law.

If the Leased Premises shall be deserted or vacated.

SECTION 13
LESSEE'S TERMINATION RIGHTS

Lessee shall have the right upon written notice to the Authority to terminate this Agreement upon
the happening of one or more of the following events, if said event or events are then continuing:

A.

The issuance by any court of competent jurisdiction of an injunction, order or decree: (1)
preventing or restraining the use by Lessee of all or any substantial part of the Leased
Premises used and occupied by Lessee hereunder, or (2) preventing or restraining the
use of all or a part of the Airport for normal airport purposes which may be used by Lessee
and which is necessary for its operations on the Airport.

If Authority defaults in any of the terms, covenants or conditions under this Agreement and
fails to cure the default or make substantial progress with regard thereto within ninety (90)
days following receipt of written demand from Lessee to do so.
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C. If all or a material part of the Leased Premises used and occupied by Lessee hereunder
is damaged or destroyed or all or a part of the Airport or Airport facilities which are
necessary to the operation of Lessee's business are damaged or destroyed or the use
thereof disrupted for causes beyond Lessee's control.

D. If, by reason of any action of any governmental authority, Lessee is unable to conduct its
business for a period of in excess of ninety (90) consecutive days in substantially the same
manner or substantially to the same extent as prior to such action.

E. Permanent abandonment of Airport for scheduled airline service.
F. Early termination of Airport Janitorial Service Agreement between Lessee and Authority.
SECTION 14

SURRENDER OF POSSESSION

Upon the termination of this Agreement, Lessee's authority to use the Leased Premises, rights,
facilities and equipment herein granted shall cease and Lessee shall, upon expiration or
termination, promptly and in good condition, normal wear and tear excepted, surrender the same
to the Authority. In the event that Lessee has in any way changed, altered or modified the Leased
Premises demised herein, Lessee covenants to return the same to the condition they were in at
the time of the occupancy under this Agreement, normal wear and tear excepted, or, in the
alternative, to pay the Authority for the cost of returning them to said condition. Upon termination,
any improvements which have become part of the realty shall become the property of the
Authority, and the same shall be immediately returned to the ownership and control of the
Authority. Any improvements not part of the realty shall be removed therefrom within ten (10)
days after the termination of this Agreement or the same shall be deemed to have been
abandoned to the Authority and the right of the Lessee to possession thereof shall cease.

SECTION 15
LIENS AND ASSIGNMENTS

A. Liens:

Lessee shall not create or permit any mortgage, encumbrance or lien or allow any
mechanics’ or materialmen’s liens to be filed or established or to remain against the
Leased Premises, or any part thereof, provided that if Lessee shall first notify the Executive
Director of its intention to do so and post such security as the Executive Director
reasonably deems necessary, Lessee may, in good faith, contest any such mechanics’ or
other liens filed or established as long as the Executive Director does not deem its interest
or rights in this Agreement to be subject to foreclosure by reason of such contest.

B. Assignment:
Lessee shall not assign or transfer this Agreement, in whole or in part, in any manner, nor
any interest therein, nor permit the foregoing Agreement to become transferred by
operation of law or otherwise, nor do or suffer any acts to be done whereby the same may
be or become assigned in whole or in part, unless the written consent of Authority shall
first be obtained in each and every case of subletting, assignment or transfer. It is
expressly agreed by the parties that a change in ownership of the controlling share of
stock in Lessee, if any, shall be deemed to be an assignment hereunder. It is expressly
agreed by the Lessee that in the event permission be granted by the Authority as herein
provided, the sub-lessee or assignee shall be required to assume and agree to perform
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the covenants of this Agreement and that notwithstanding any such subletting or
assignment, the Lessee shall be and remain liable for the payments of all rents and other
payments due hereunder and the performance of all covenants and conditions for the full
term of this Agreement.

SECTION 16
SUBORDINATION

This Agreement shall be subordinate to the provisions of any existing or future Agreement
between the Authority and the United States of America or the State of Minnesota relative to the
operation or maintenance of the Airport, the execution of which has been or may be required as
a condition precedent to the expenditure of Federal or State funds for the development of the
Airport, or to any security requirements of State or Federal Government, including temporary
security procedures or instructions.

SECTION 17
ERECTION OF SIGNS

The Lessee shall be allowed to erect suitable signs on the Leased Premises to advertise its
location or occupancy, but the form, type, size and method of installation of any such signs shall
be subject to the approval of the Executive Director.

SECTION 18
MODIFICATION

Any of the terms of this Agreement may be changed upon the mutual consent of the Authority
and the Lessee, but to be valid any such changes must be in writing, dated, and must be executed
with the same formalities as this Agreement. In the event that any provision of this Agreement is
determined to violate any local, state, or federal rule or regulation or is deemed to cause a violation
of any rate covenants, the Agreement shall be modified upon consultation with Lessee to cause
such violation to be compliant with such provision and an amendment will be executed on a timely
basis to incorporate the required changes.

SECTION 19
NOTICES

Any notice provided for in this Agreement or otherwise to the Authority shall be sent to:

Duluth Airport Authority
Executive Director

Duluth International Airport
470l Grinden Drive

Duluth, Minnesota 55811

Any notice to the Lessee hereunder shall be sent to:

Kleen-Tech Services, LLC

7100 Broadway Suite 6-L

Denver, CO 80221

ATTN: Rick LeForce, Chief Financial Officer
Phone: 1-866-385-0672
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E-mail: rleforce@kleen-tech.com

SECTION 20
APPLICABLE LAW

This Agreement, together with all of its articles, terms and provision, is made in the State of
Minnesota and shall be construed and interpreted according to the laws of the State of Minnesota.
The appropriate venue and jurisdiction for any litigation hereunder shall be in a court located in
St. Louis County, Minnesota. However, litigation in the federal courts involving the parties shall
be in the appropriate federal court within the State of Minnesota. The parties to this Agreement
waive any objections to the jurisdiction of these courts, whether based on convenience or
otherwise.

SECTION 21
WAIVER OF BREACH

The waiver by the Authority or the Lessee of any breach of any term, covenant or condition
herein contained shall not be deemed to be a waiver of any subsequent breach of the same or
any other term, covenant or condition herein contained.

SECTION 22
SEVERABILITY

In the event any provision of this Agreement shall be deemed invalid or unenforceable, the
remaining provisions shall continue in force and effect and shall be binding upon the parties to
this Agreement.

SECTION 23
NONWAIVER OF LIABILITY

Nothing in this Agreement constitutes a waiver by the Authority or the City of any statutory or
common law defenses, immunities, or limits on liability. The liability of the Authority and the City
shall be governed by the provisions of the Minnesota Municipal Liability Tort Act, Minn. Stat.
466.04.

SECTION 24
ATTORNEYS' FEES AND COSTS

In the event Authority shall prevail in any action or suit or proceeding brought by Authority to
collect rents due or to become due hereunder or any portion thereof or to take possession of the
demised Leased Premises, or to enforce compliance with this Agreement or for the failure to
observe any of the covenants of this Agreement, Lessee agrees to pay Authority such sums as
the court may adjudge reasonable as attorneys' fees and costs to be allowed in such action, suit
or proceedings.

SECTION 25
LAWS, RULES AND REGULATIONS

Lessee agrees to observe and comply with all the laws, ordinances, rules and regulations of the

United States of America, State of Minnesota, the City of Duluth, and their respective agencies
which are applicable to its business at the Airport including all laws relating to unlawful

Page 12 of 16



discrimination, and further agrees to observe and comply with all Airport rules and regulations in
existence at the execution of this agreement and which may, from time to time, be promulgated
by the Authority governing conduct on and operations at the Airport and the use of its facilities,
as administered by the Executive Director. Further, Lessee agrees to fulfill its responsibilities
pursuant to the Airport Security Plan approved by the Federal Aviation Administration and any
amendments thereto.

SECTION 26
NON-DISCRIMINATION

The Lessee for itself, its personal representatives, successors in interest, and assigns, as a part
of the consideration hereof, does hereby covenant and agree as a covenant with the land that:
a. No person on the grounds of race, color or national origin shall be excluded from
participation in, denied the benefits of, or otherwise subjected to discrimination in
the use of said facilities; and
b. In the construction of any improvement on, over or under such land and the
furnishing of services thereon, no person on the grounds of race, color, or
national origin shall be excluded from participation in, denied the benefits of, or
otherwise be subjected to discrimination; and
c. That the Lessee shall use the premises in compliance with all of the
requirements imposed by or pursuant to Title 49, Code of Federal Regulations,
Department of Transportation of the Department of Transportation-Effectuation of
Title VI of the Civil Rights Act of 1964, and as said Regulations may be amended.

SECTION 27
COUNTERPARTS

This Agreement may be executed in two or more counterparts, each of which shall be deemed to
be an original as against any Party whose signature appears thereon, but all of which together
shall constitute but one and the same instrument. Signatures to this Agreement transmitted by
facsimile, by electronic mail in “portable document format” (“.pdf"), or by any other electronic
means which preserves the original graphic and pictorial appearance of the Agreement, shall
have the same effect as physical delivery of the paper document bearing the original signature.

SECTION 28
ENTIRE AGREEMENT

This Agreement, including Exhibit A constitutes the entire agreement between the parties and
supersedes all prior written and oral agreements and negotiations between the parties relating to
the subject matter hereto. There are no representations, warranties, or stipulations either oral or
written not herein contained.
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IN WITNESS WHEREOF, the parties have set their hands the day and date first above shown.

Dated:
DULUTH AIRPORT AUTHORITY KLEEN-TECH SERVICES, LLC
By By

Its President

Its

By
Its Secretary
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AGREEMENT TO INSURE CERTAIN DULUTH AIRPORT AUTHORITY PROPERTY
UNDER THE CITY OF DULUTH’S PROPERTY INSURANCE POLICY
Pertaining to the period of February 16, 2022 to February 16, 2023

This Agreement is by and between the DULUTH AIRPORT AUTHORITY
(“Authority”), and the CITY OF DULUTH (“City”).

WHEREAS, buildings owned by the City are insured with Hanover Insurance
Company located at 440 Lincoln Street, Worcester, MA 01653 through the City’s
insurance agent, Chris James of Marsh & McLennan Agency LLC; and

WHEREAS, the City maintains equipment breakdown insurance coverage
(commonly referred to as “boiler insurance”) and inspection through Hartford Steam Boiler
Inspection and Insurance Company Iocated at 595 East Swedesford Road, Wayne, PA
19087 through the City’s insurance agent Paul Johnsen of Otis Magie Insurance Agency,
Inc.; and

WHEREAS, the City’s property insurance coverage and boiler insurance coverage
runs from February 16, 2022 to February 16, 2023; and

WHEREAS, the Authority desires to insure certain of its property through the City’s
policies of insurance.

NOW, THEREFORE, in consideration of the mutual covenants and conditions
hereinafter contained, the receipt and sufficiency of which is hereby acknowledged, the
parties agree as follows:

1. ALL RISK BLANKET POLICY

The City hereby agrees to include the Authority properties and equipment set forth

on Exhibit A (hereinafter the “Authority Buildings”) on the City’s all risk blanket policy

which covers buildings and business personal property and boiler insurance policy. The
values of the Authority Buildings for purposes of property and boiler insurance are also
set forth on Exhibit A. Authority shall be named a lien holder on the insurance policies.
The City agrees to immediately pay over to Authority any claim settlements on any of the
Authority Buildings. Additionally, Authority shall immediately be provided any notices
pertaining to the Authority Buildings. The Authority shall immediately notify the City's
claims investigator/adjuster or designee (the “City Adjuster”) of any changes that may

affect the value of any of the Authority Buildings.



2. TERM OF INSURANCE COVERAGE

The Authority Buildings shall be insured for the period of February 16, 2022 to
February 16, 2023.

3. PAYMENT BY AUTHORITY.

Authority agrees to pay City for insuring the Authority Buildings and boilers in
their proportionate share amount of up to Eighty Thousand ($80,000) Dollars payable
into City Fund 610-036-1659-4906 (Self-Insurance Liabilities, Insurance Accounts,
Airport Insurance, Other Insurance Charges).

4, MUTUAL COOPERATION

The Authority shall immediately give notice to the City of any damage to the
Authority Property. The City Adjuster in cooperation with Authority’s Executive Director
will handle the processing of any claims involving the Authority Buildings. The City and

Authority shall fully cooperate with the insurance companies in processing any claims.
5. POINT OF CONTACT

The point of contract for each of the parties to this Agreement shall be as follows:

City of Duluth: Jesse J. Budisalovich
City of Duluth
440 City Hall
411 West First Street
Duluth, MN 55802
(218) 730-5276

Authority: Tom Werner
Duluth Airport Authority
Duluth International Airport
4701 Grinden Drive
Duluth, MN 55811
(218) 625-7766
6. WAIVER

Any waiver by either party of any provision of this Agreement shall not imply a
subsequent waiver of that or any other provision.
7. APPLICABLE LAW

This Agreement, together with all of its paragraphs, terms and provisions is made

in the State of Minnesota and shall be construed and interpreted in accordance with the

laws of the State of Minnesota. The appropriate venue and jurisdiction for any litigation



hereunder shall be in a court located in St. Louis County, Minnesota. However,
litigation in the federal courts involving the parties shall be in the appropriate federal
court within the State of Minnesota.
8. SEVERABILITY

In the event any provision herein shall be deemed invalid or unenforceable, the
remaining provisions shall continue in full force and effect and shall be binding upon the
parties to this Agreement.
9. ENTIRE AGREEMENT

It is understood and agreed that the entire agreement of the parties is contained herein

and that this Agreement supersedes all oral agreements and negotiations between the
parties relating to the subject matter hereof. Any amendment to this Agreement shall be

in writing and shall be executed by the same parties who executed the original agreement

or their successors in office.

CITY OF DULUTH DULUTH AIRPORTAUTHORITY
By By
Mayor President
Attest:
City Clerk By
Date: Secretary

Countersigned:

City Auditor

Approved as to form:

City Attorney









Duluth Airport Authority
Income Statement

Jan 2022
Financial Row Amount
Ordinary Income/Expense
Income
Non-Aeronautical Revenue
Advertising Income $475.00
Concession Revenue $134,312.91
Customer Facility Charges $13,136.00
Miscellaneous Revenues $3,934.00
Parking $74,200.15
Permits $1,653.27
Plowing Services $2,700.00
Reimbursed Expenses $5,768.43
Rent $24,037.61
Sponsorship Income $62,000.00
State Aid ($2,740.87)
Total - Non-Aeronautical Revenue $319,476.50
Non-Passenger Aeronautical Revenue
Aviation Gas  $522.40
Concession Revenue $7,936.67
Landing Fees $2,391.27
Ramp Fees $1,549.68
Rent $128,566.28
Security Reimbursement $8,866.33
Total - Non-Passenger Aeronattical Revenue $149,832.63
Passenger Airline Aeronautical Revenue
Landing Fees $20,113.31
Terminal Office/Space Rental »  $78,581.87
Total - Passenger Airline Aeronautical Revenue $98,695.18
Total - Income $568,004.31
Gross Profit $568,004.31
Expense
Miscellaneous Expenses $2,665.69
Personnel Compensation & Benefits
Employer Contributions for Retirement ~ $10,584.73
Employer Paid Insurance $32,195.95
Retiree Benefits $9,035.00
Wages & Salaries $75,741.59
Total - Personnel Compensation & Benefits $127,557.27
Services and Charges
Advertising $563.00
Central Services Fee $3,766.74
Communications & Technology . $30,919.54
Employee Development Services $7,647.78
Marketing ~ $2,103.90
Professional Services $24,106.84
Rentals $287.91
Repairs and Maintenance - Contractual/Services  $27,288.60
Transportation $3.36
Utility Services ~$68,251.49
Total - Services and Charges $164,939.16
Supplies )
Office Supplies $3,918.21
Operating Supplies $21,956.97
Repairs & Maintenance Supplies $5,537.33
Total - Supplies $31,412.51
Total - Expense $326,574.63

Net Ordinary income

$241,429.68



Financial Row

Amount
Other Income and Expenses
Other Income
Capital Contributions
Contributed Capital $152,627.77
Grants ($3,183,495.80)
Total - Capital Contributions ($3,030,868.03)
Non-Operating Revenue
Interest Income $2,097.01
Passenger Facility Charges $45,456.47
Total - Non-Operating Revenue $47,5653.48
Total - Other Income ($2,983,314.55)
Other Expense
Non-Operating Expense
Interest Expense ] $13,369.48
Total - Non-Operating Expense $13,369.48
Total - Other Expense $13,369.48
Net Other Income ($2,996,684.03)

Net Income

($2,755,254.35)




































	Agenda
	I. Executive Review
	I. a   Appraisal Report
	II.  Minutes
	III.   Cash Disbursements
	IV.  Correspondence
	VII.  New Business - A  Employee Incentive
	VII.  NB -  B  SEH WO 2022-3
	VII. NB - C Construction Contract
	VII. NB - D  Kleen-Tech 
	VII. NB - E  Property & Equipment Insurance
	VII. NB - F  CFC Use
	VII. NB - G  Financials
	VII. NB - H  Accounts Receivables
	VII.  NB - I  Airport Statistics
	3- March Agenda.pdf
	Click below to access meeting by Microsoft Teams:
	https://duluthairport.com/wp-content/uploads/2022/03/3-DAA-March-Notice.pdf
	I  *EXECUTIVE DIRECTORS REVIEW
	Information Letter to DAA Directors.

	II  *APPROVAL OF PREVIOUS MEETING MINUTES & OTHER CONSENT AGENDA
	ITEMS
	A. Approval of February 15, 2022 Meeting Minutes.
	III  *DAA CASH DISBURSEMENTS
	A. Operating Cash Disbursement Sheets #5, and #6 2022; Operating ACH Payment Registers  #5, #6 and #7, 2022; Construction Fund Disbursement Sheet #2, 2022; Construction ACH Register #1, 2022.
	IV  *CORRESPONDENCE




